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b, There la general agreement that a complete plcture of tvrade in services
encompasses data on sales of seivices through forelgn aftiliaves {subnaidiarses
and Lranches)of resident porents. in addition to informatien on

resident/non-reaident transactions. In fact, dellvery of setvices abroad must
often be through foreign affilistes rather thon directly from parents, beceuse
the sale nof many services requires close contact between producer and consumer.

2. . Sales of services chamnclled thiough fvredipgn affillates are
‘tradltdenally outside the scope of balance-of-payments statistics, because
tesident parents' affiliates that are located abroad are tiested as
non-residents, and thelr sales sbroad zepresent Transaciions between
non-gesidents

3 ¢ far, oaly one coontry - the United States - has collected data on
establishment trade.  Data on sales of services by majority-owned foxelgn
affilistes of U.5. pavent companics were first requested in the 1982 benchmark
survey ?f U.S. direct investment ablu?d and has been continued in a new annual
Survey 1 lLatest datva available {2) redate to sales of services in 19B7,
Data on sales of services by U.§. affiliates of foreipn parent companies were
collected, for vhe fist time, in ghc 1987 benchmark survey of foiedgn direct
investment 3n the United Stateg 137,

4, In view of this situation it is supgested that the Voordburg Group
discusses the following issues:

a) Do countries other than e Unlted States intend to collect data on
establishment trade of zervices?

b) If yes, which methods do they cunsider to use?
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